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Question: Why are my Social Security taxes being deferred? 

Answer: In order to provide relief during the COVID-19 pandemic, a Presidential Memorandum was issued on August 8, 2020, and guidance followed by Internal Revenue Service on August 28, 2020, to temporarily defer Social Security (Old Age, Survivors, and Disability Insurance (OASDI)), as seen on the Army, Air Force, and Navy Service Members Leave and Earnings Statement as “FICA-SOC SECURITY”) tax withholdings. The Social Security tax is labeled as “Social Security” on the LES for the Marine Corps.

Presidential Memorandum link: https://www.federalregister.gov/documents/2020/08/13/2020-17899/deferring-payroll-tax-obligations-in-light-of-the-ongoing-covid-19-disaster

Question: What is a tax deferment?

Answer: A tax deferment is when your taxes are going to be deferred, or delayed, until a later date. In this case, Social Security from 1 September – 31 December 2020 are being delayed until 1 January – 30 April 2021.

Question: What should personnel do with the money?

Answer: We cannot give financial advice, however we recommend personnel plan accordingly as their January – April 2021 paychecks will be decreased by the same amount that their September – December 2020 paychecks are increased. 

Question: What is the Social Security tax?

Answer: Social Security tax is also called the Old Age, Survivors, and Disability Insurance (OASDI) tax and is required by law.  The tax funds the Social Security program, which is administered by the Social Security Administration. 

Question: Can I opt-out of the deferred Social Security tax withholding? 
	
Answer: No. The Office of Management and Budget (OMB) directed all Executive Branch Agencies to implement the tax deferral.  As such, no Payroll Providers, Departments/Agencies, or service members will be able to opt-in/opt-out of the deferral.  
	
Question: Does this affect any of my other tax withholdings?

Answer: No. Pursuant to the Department of Treasury and the Internal Revenue Service Guidance, this only affects your Social Security tax withholdings, which will be deferred from September 2020 through the end of the calendar year 2020.

Department of Treasury and the Internal Revenue Service guidance link: 
https://www.irs.gov/pub/irs-drop/n-20-65.pdf 

Question: What grades are impacted? 

Answer: 
· Enlisted service members will have their Social Security taxes deferred. 
· Officers at the grade O1-O4, the grade of O5 with less than 16 years of service, and the grade of O6 with less than 14 years of service will have their Social Security taxes deferred.
· All officers at the grade of 05 with 16 or more years of service, grade of O6 with 14 or more years of service, and all O7s through O10s will not have their Social Security taxes deferred.  
· All warrant officers will have their Social Security taxes deferred except those at a grade of W5 with 24 or more years of service. 


Question: Will I be required to pay back the Social Security taxes that are deferred?  

Answer:  Yes.  Current IRS guidance indicates the payment of the deferred taxes is postponed until January 1, 2021.  The deferred Social Security taxes not withheld from wages during 2020 will be collected from your wages between January 1, 2021, and April 30, 2021.  Additional information on the collection process will be provided in the future.

Question: I am separating from the service before the end of this year; will I be required to pay it back? 

Answer:  If you separate or retire in 2020 before the Social Security tax can be collected in 2021, you are still responsible for the Social Security tax repayment.  As more information becomes available on the collection of any deferred Social Security taxes, it will be posted here.   

Question: How will this affect my 2020 and 2021 W-2? 

Answer:  As more information and guidance becomes available from the Internal Revenue Service on how the deferral and collections affect your 2020 and 2021 W-2s, it will be posted here. 

Question: When will the payroll tax deferral begin? 

Answer:  The deferral of the withholding of the Social Security tax for service members will be effective for mid-month pay September.
